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✓ US equities reached record highs on a late-week surge ahead of the
second quarter earnings report. Investors also reacted to the recent
FOMC meeting minutes which suggested a tapering off of asset
purchases. The DJIA closed at 34,870.16 (+0.24% WoW), while the S&P
500 closed at 4,369.55 (+0.40% WoW).

✓ Asian equities declined on the back of renewed regulatory fears from
China. Beijing announced increased oversight for Chinese companies
listed in the US, and has been aggressively cracking down on ride-hailing
company Didi. Moreover, a resurgence in COVID-19 cases also dragged
sentiment as South Korea logged 1,200 new cases, its highest since
December 2020. The MSCI APxJ closed at 674.03 (-2.37% WoW).

✓ European equities rose slightly amid a surge in coronavirus cases.
Rising coronavirus cases in Europe and Asia amid worries over the delta
variant dampened demand for riskier assets. The ECB also raised its
inflation target to 2%. The MSCI Europe closed at 151.56 (+0.18%
WoW).

Global equities were mixed as investors weighed various market developments. Global yields declined on COVID-19 related
concerns. Global oil prices slightly fell amid lingering uncertainty on supply.
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✓ US Treasury yields fell as concerns on the COVID-19 Delta variant and the 
weaker service sector data in June dampened market sentiment earlier in the 
week. The ISM Services PMI was recorded at 60.1%, slower than 64.0% in 
May and expectations of 63.5%. On average, yields declined by 3.27 bps 
WoW, with the 10Y closing at 1.3595% (-6.43 bps).

✓ German bund yields tracked US treasury yields, ending lower amid the rapid 
spread of delta variant and weak services data. On average, yields fell by 3.75 
bps with the 10Y yield closing at -0.29% (-5.80 bps WoW). 

✓ Japanese bond yields went down following the decline in US treasury yields 
and as Japan declared its fourth state of emergency on COVID-19 infections. 
On average, yields fell by 0.10 bps WoW with the 10Y closing at 0.028% (-
1.10 bps WoW).
Key events that transpired during the week:

✓ The US Department of Labor reported 373,000 weekly jobless claims for the 
week, from 364,000 the week prior. This was above expectations of 350,000.

✓ The European Central Bank set its inflation target to 2% with overshoots 
allowed, from its original “below but close to 2%”. The ECB forecasts FY 
inflation to settle at 1.9%, and for inflation to hover below 2% for the 
foreseeable future.

✓ Global oil prices slightly fell amid the uncertainty on supply as the
major producers failed to realize an output agreement. However, the
big drop in crude and gasoline inventories in the US capped the
declines. Brent oil closed at $75.55 per barrel (-0.81% WoW), while
WTI crude closed at $74.56 per barrel (-0.80% WoW).
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✓ Local fixed income yields fell following the lower-than-expected June inflation print.
The Philippine Statistics Authority (PSA) data showed June inflation eased to 4.1%
from prior month’s 4.5%, lower than consensus estimate of 4.3%. On average, yields
declined by 2.90 bps WoW with the 10Y closing at 3.8514% (-5.19 bps WoW).

✓ Key events that happened during the week:
✓ Data from the Bureau of the Treasury reported that the National Government’s total

outstanding debt stood at Php11.1 trillion by the end of May 2021, as the government
has resorted to borrowing both from local and foreign sources to finance increasing
spending on COVID-19 response measures and to purchase more vaccines. The
Treasury noted that the local debt which comprised 71.5% of the loans amounted to
Php7.9 trillion in May. Meanwhile, the external debt which comprised 28.5% of total
borrowings was worth Php3.2 trillion.

✓ Data from Philippine Statistics Authority (PSA) reported Philippine inflation slid to
4.1% in June from 4.5% in the previous month as transport inflation eased. The
slowdown was attributed to the lower annual rate of increase in the transport index at
9.6% from 16.5% in May. Year-to-date inflation remains at 4.4%, which is still above
the BSP’s forecast of 4% for the entire year.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local yields fell while the Philippine peso weakened amid growing concerns over new COVID-19 variants and
various data releases throughout the week.
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✓ The Philippine peso weakened following the release of the
Fed’s June FOMC minutes and wider-than-expected trade
deficit data released last Friday. According to PSA, the
country's trade deficit widened by 110% YoY to $2.76 billion
amid faster growth in imports as the economy reopens. The
USD/PHP pair ended at 50.08 (+1.79% WoW).

✓ The Euro was flat as investors reacted to the new policy goal
of the ECB. The EUR/USD pair closed at 1.1876 (+0.09%
WoW).

✓ Local equities fell, in line with Asian peers, amid concerns over new
COVID-19 variants, particularly the highly contagious delta variant. The
PSEi closed at 6,834.92 (-2.39% WoW).

✓ Gains were led by Bloomberry Resorts Corp. (BLOOM; +6.08%),
Globe Telecom, Inc. (GLO; +4.24%), and Emperador, Inc. (EMP:
+3.28%). Meanwhile, Metro Pacific Investments Corp. (MPI; -4.82%),
Security Bank Corp. (SECB; -4.99%), and GT Capital Holdings, Inc.
(GTCAP; -5.17%) were the laggards of the week.

✓ Key events that transpired during the week:
✓ Land Bank of the Philippines (LBP) and United Coconut Planters

Bank (UCPB) are set for a merger with Landbank as the surviving
entity. Combined assets are estimated to be Php 2.7 trillion. The
merger is expected to strengthen financial services in the entire
agricultural sector and to promote financial inclusion in the country’s
banking system.

✓ Megawide Construction Corp. (PSE Ticker: MWIDE) expects to
secure two contracts; one by December of this year worth Php20 billion
and another by early January or February of 2022, bringing its
construction order book of Php100 billion by early next year. The
business intends to be involved in 3-4 contract packages of the Metro
Manila Subway project and another three to four contract packages of
the North-South Commuter Rail-South Line project.
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